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&KDUDFWHU�&UHDWLRQ�LV�VLPSOH��6LPSO\�GLVWULEXWH����SRLQWV�DPRQJ�\RXU���DWWULEXWHV��
PD[LPXP�RI���LQ�DQ\���DWWULEXWH��SLFN�D�VWDUWLQJ�VW\OH�DQG�WZR�VWDQFHV�RI�WKDW�VW\OH��DQG�
JR��<RX�JHW�\RXU�VWDUWLQJ�6W\OH�DW���UDQNV��DQG�\RXU�VWDUWLQJ�6WDQFHV�DW���UDQN�HDFK��*0�
GLVFUHWLRQ�LV�UHTXLUHG��<RX�PD\�QRW�SLFN�D�GHDG�VW\OH�RU�D�VWDQFH�ZLWK�RQO\���UDQN��
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��LQ�DQ�DWWULEXWH�LQGLFDWHV�KXPDQ�QRUP��0RVW�QRUPDO�SHRSOH�ZLOO�KDYH�D���LQ�DOO���
DWWULEXWHV��
��LQGLFDWHV�H[FHSWLRQDO�KXPDQ��$�ERG\�EXLOGHU�PD\�KDYH�D���LQ�VWUHQJWK��ZKLOH�D�JHQLXV�
ZLOO�KDYH�D���PLQG��
��LQGLFDWHV�WKH�SHDN�RI�KXPDQ�SHUIRUPDQFH��$OEHUW�(LQVWHLQ�KDV�D���0LQG��6SHHG���FDQ�
FDWFK�DUURZV��
��DQG�JUHDWHU�LV�VXSHUKXPDQ��
��DQG�JUHDWHU�LV�LQFUHGLEOH�VXSHUKXPDQ��
���LQGLFDWHV�LUUDWLRQDOO\�VWURQJ�LQ�WKH�DWWULEXWH��$����LQ�VSHHG�FDQ�GRGJH�EXOOHWV��DQG�D����
LQ�PLQG�LV�D�ZDONLQJ�FDOFXODWRU��$����LQ�FKL�LV�HQOLJKWHQHG��$����LQ�VWUHQJWK�FDQ�EUHDN�
VWRQH�ZDOOV�ZLWK�RQH�ILQJHU��
�
&RQIOLFW�5HVROXWLRQ��&RQIOLFW�UHVROXWLRQ�LV�VLPSOH��ERWK�SDUWLHV�IOLS�D�FDUG��DGG�WKHLU�
PRGLILHUV��DQG�VHH�ZKR�LV�KLJKHU��$FHV�FRXQW�DV�RQHV��WKH�.LQJ�RI�6SDGHV�LV�D�FULWLFDO�
VXFFHVV�DQG�WKH�NLQJ�RI�'LDPRQGV�LV�D�FULWLFDO�IDLOXUH��$�FULWLFDO�IDLOXUH�LV�DOZD\V�D�IDLOXUH��
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XQOHVV�WKH�RSSRQHQW�DOVR�JHWV�D�FULWLFDO�IDLOXUH��$�FULWLFDO�VXFFHVV�LV�DOZD\V�D�VXFFHVV��
XQOHVV�WKH�RSSRQHQW�DOVR�JHWV�D�VXFFHVV�,Q�FDVH�RI�WLHV��WKH�FKDUDFWHU�ZKR�KDG�FDUG�YDOXH�
ZLWKRXW�PRGLILHUV�ZLQV��,I�WKHUH�DUH�IXUWKHU�WLHV��WKH�FKDUDFWHU�ZLWK�KLJKHU�.DUPD�LV�
YLFWRULRXV��
([DPSOH��/LX�'[LDR�ZDQWV�WR�NLFN�LQ�D�GRRU��VR�KH�FDQ�ILJKW�WKH�HYLO�%ODFN�/RWXV�6W\OH�
DFRO\WHV�EDUULFDGHG�LQVLGH��,W¶V�D�VLPSOH�6WUHQJWK�FKHFN��/LX�IOLSV�D�FDUG��DGGV�KLV�
VWUHQJWK��7KH�*0�IOLSV�D�FDUG��DGGV���EHFDXVH�WKH�GRRU�LV�UDWKHU�WKLFN��DQG�DQRWKHU���
EHFDXVH�WKH�%ODFN�/RWXV�6W\OH�DFRO\WHV�EDUULFDGHG�LW�SDUWLFXODUO\�ZHOO��/LX�KDV���VWUHQJWK��
DQG�JHWV�DQ����7KH�*0�JHWV�D����7KH�GRRU�VKDWWHUV��DQG�/LX�SUHSDUHV�IRU�FRPEDW���
�
&RPEDW��&RPEDW�LV�YHU\�FRPPRQ�LQ���.6��2QH�RQ�RQH�FRPEDW�LV�UHVROYHG�GLIIHUHQWO\�
IURP�PDVV�FRPEDW��
2QH�RQ�2QH�FRPEDW��2QH�RQ�2QH�FRPEDW�LQ�WKH�ZRUOG�RI�KLJK�SRZHU�FRPEDW�LV�VLPSO\�
RQH�VLGH�EHDWLQJ�WKH�RWKHU�VHQVHOHVV��XQWLO�WKH�RWKHU�JHWV�DQ�RSHQLQJ�DQG�FDQ�EHDWLQJ�WKH�
KHOO�RXW�RI�KLV�RSSRQHQW���
7KH�PD[LPXP�QXPEHU�RI�DWWDFNV�WKDW�FDQ�EH�GHDOW�IURP�RQH�VLGH�WR�WKH�RWKHU�LV����%RWK�
VLGHV�SLFN�D�VWDQFH�RXW�RI�KLV�FDFKH�RI�VWDQFHV��DQG�ZKRHYHU�KDV�WKH�KLJKHVW�VSHHG�JRHV�
ILUVW��DQG�EHJLQV�EHDWLQJ�KLV�RSSRQHQW��%RWK�VLGHV�IOLS�D�FDUG�IURP�WKHLU�GHFN�RQWR�WKH�
DSSURSULDWH�VORW�RQ�WKHLU�VWDQFH�VKHHW��DQG�FRQVXOW�WKH�QXPEHUV���
1RWH��,I�WKHUH�DUH�PXOWLSOH�QXPEHUV��VHSDUDWHG�E\�EDFNVSDFHV��WKHUH�DUH�PXOWLSOH�OHYHOV�RI�
WKH�VWDQFH��,I�\RXU�FKDUDFWHU�KDV�WKH�VWDQFH�DW�OHYHO����\RX�XVH�WKH�ILUVW�QXPEHU��OHYHO���
XVHV�WKH�VHFRQG�QXPEHU��HFW��,I�D�QXPEHU�LVQ¶W�D�QXPEHU��EXW�D�VWDWLVWLF��LW�LV�WKDW�
FKDUDFWHU¶V�VWDWLVWLF���
([DPSOH���
&DLQH��HQLJPDWLF�ZDQGHUHU��LV�KDV�OHYHO���FUDQH�VWDQFH��VHH�FUDQH�VWDQFH��DW�WKH�HQG�RI�WKLV�
ERRN���DQG���VSHHGV��,I�DWWDFNLQJ�ZLWK�&UDQH�)OXUU\��WKH�ILUVW�DWWDFN��KH�ZRXOG�KDYH����WR�
DWWDFN��DQG�LI�KH�DWWDFNHG�ZLWK�KLV�&UDQH�)OXWWHU��KH�ZRXOG�EH�DW�����LI��ODWHU�RQ��&DLQH�
JDLQHG�DGGLWLRQDO�WUDLQLQJ�DQG�OHDUQHG�OHYHO���FUDQH�VWDQFH��KH�ZRXOG�KDYH����WR�DWWDFN�
ZLWK�KLV�FUDQH�IOXUU\��
$WWDFNHU��
&RPSOHWLRQ��,I�WKH�FDUG�GUDZQ�LV�JUHDWHU�WKDQ�WKLV�QXPEHU��\RX�PD\�DWWDFN�DJDLQ�LI�WKH�
DWWDFN�LV�QRW�FRXQWHUHG��,I�WKH�FDUG�LV�OHVV�WKDQ�FRPSOHWLRQ��\RXU�RSSRQHQW�JHWV�WR�DWWDFN��
+LW��WKLV�PRG�LV�DGGHG�WR�WKH�FDUG�IRU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�ZKHWKHU�RU�QRW�WKH�
DWWDFN�KLW��
'DPDJH��WKH�DPRXQW�RI�FRPSRVXUH�WKDW�WKH�DWWDFN�GHDOV���
7H[W��:KDWHYHU�RWKHU�WH[W�WKLV�DWWDFN�KDV��
'HIHQGHU��
'HIHQVH��WKLV�PRG�LV�DGGHG�WR�WKH�FDUG�IRU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�LI�WKH�DWWDFN�KLW���
&RXQWHU��LI�WKH�DWWDFN�GLG�QRW�KLW��DQG�WKH�EDVH�FDUG�LQ�WKLV�VORW�LV�JUHDWHU�WKDQ�WKH�FRXQWHU��
WKHQ�WKH�RSSRQHQW�PDNHV�QR�PRUH�DWWDFNV�DQG�\RX�EHFRPH�WKH�DWWDFNHU��
�
&RPEDW�([DPSOH��
;LDR�7VRQJ�LV�ILJKWLQJ�+LUR�7DQDND��7KH\�ERWK�KDYH���UDQN�LQ�1RUWK�:LQG�DQG�&UDQH�
6W\OH��;LDR�KDV�PRUH�VSHHG��DQG�VR�KH�JRHV�ILUVW��;LDR�SLFNV�1RUWK�:LQG��+LUR�SLFNV�
&UDQH��)LUVW�DWWDFN��6N\¶V�3RXQFH��;LDR�IOLSV�XS�D���DQG�+LUR�IOLSV�D����������UDQN���&UDQH�
'HIHQVH�RI���LV�JUHDWHU�WKDQ����5DQN���6N\¶V�3RXQFH�DWWDFN�RI����DQG�VR�WKH�DWWDFN�PLVVHV��



%HFDXVH�WKH�DWWDFN�PLVVHV��DQG����LV�JUHDWHU�WKDQ�UDQN���&UDQH�FRXQWHU�RI����DQG�VR�LW�LV�
QRZ�+LUR¶V�WXUQ�WR�DWWDFN��+LUR�IOLSV�D����DQG�;LDR�IOLSV�DQ��������LV�JUHDWHU�WKDQ������VR�
WKH�DWWDFN�LV�D�VXFFHVV��DQG�;LDR�WDNHV���SRLQWV�RI�GDPDJH�IURP�WKH�&UDQH¶V�)OXUU\��DQG�
EHFDXVH���LV�JUHDWHU�WKDQ�UDQN���FUDQH¶V�IOXUU\¶V�FRPSOHWLRQ�RI����+LUR�JHWV�WR�PDNH�
DQRWKHU�DWWDFN��WKH�*XVW�RI�/HDYHV��+LUR�IOLSV�D����DQG�;LDR�IOLSV�D������LV�HTXDO�WR����EXW�
;LDR�KDV�D�KLJKHU�EDVH�YDOXH�RQ�KLV�FDUG��VR�WKH�DWWDFN�LV�D�IDLOXUH��+LUR�GHDOV�QR�GDPDJH�
DQG�WKH�VSHFLDO�HIIHFW�RI�*XVW�RI�/HDYHV�GRQ¶W�WDNH�HIIHFW��EXW�EHFDXVH���LV�JUHDWHU�WKDQ��RU�
HTXDO�WR�*XVW�RI�/HDYH¶V�FRPSOHWLRQ�RI����DQG���LVQ¶W�JUHDWHU�WKDQ�RU�HTXDO�WR�UDQN���
1RUWK�:LQG¶V�&RXQWHU�RI����WKH�DWWDFN�LVQ¶W�FRXQWHUHG��+LUR�JHWV�DQRWKHU�DWWDFN��WKH�&UDQH�
5DNH��%RWK�VLGHV�IOLS�XS�DQ�DFH����LV�JUHDWHU�WKDQ����VR�WKH�DWWDFN�KLWV��DQG�;LDR�WDNHV���
SRLQWV�RI�GDPDJH��EXW�LW�GRHVQ¶W�PHHW�WKH�DWWDFN¶V�FRPSOHWLRQ�RI����VR�+LUR�PD\�QRW�PDNH�
DQRWKHU�DWWDFN��;LDR�EHFRPHV�WKH�DWWDFNHU��DQG�DWWHPSWV�6N\¶V�3RXQFH�DJDLQ��
�
0XOWLSOH�2SSRQHQWV�
,I�RQH�VLGH�RXWQXPEHUV�WKH�RWKHU��XQHYHQ�SDLULQJV�UHVXOW��,I�WKHUH�DUH�PXOWLSOH�RSSRQHQWV��
RQH�SHUVRQ�PD\�EH�FRQVLGHUHG�WKH�DWWDFNHU�DQG�WKH�GHIHQGHU��IRU�H[DPSOH��$�LV�ILJKWLQJ�%�
DQG�&��$�LV�RQ�WKH�RIIHQVLYH��DWWDFNLQJ�%��EHFDXVH�%�LV�EHLQJ�DWWDFNHG��KH�LV�FRQVLGHUHG�
WKH�GHIHQGHU��DQG�EHFDXVH�&�LV�QRW�EHLQJ�DWWDFNHG��KH�LV�DQ�DWWDFNHU��DQG�$�LV�GHIHQGLQJ�
DJDLQVW�&��$�FKDUDFWHU�FDQQRW�XVH�PXOWLSOH�VWDQFHV�DW�WKH�VDPH�WLPH���LI�%�VXFFHVVIXOO\�
FRXQWHU�DWWDFNHG�$��$�ZRXOG�VWDUW�GHIHQGLQJ�DJDLQVW�%�DQG�DWWDFNLQJ�&��VXFK�VZLWFKHV�
WDNH�SODFH�DW�WKH�HQG�RI�IOXUULHV��%�ZRXOG�JHW�WR�ILQLVK�DOO�WKH�DWWDFNV�KH�LV�HQWLWOHG�WR�
DJDLQVW�$�EHIRUH�$�VWDUWHG�DWWDFNLQJ�KLP����
�
'DPDJH�	�&RPSRVXUH��
:KHQHYHU�DQ�DWWDFN�KLWV��LW�GHDOV�GDPDJH�HTXDO�WR�LW¶V�GDPDJH��'DPDJH�LV�WDNHQ�IURP�
\RXU�GHFN��DQG�SODFHG�LQWR�D�GDPDJH�SLOH��IDFH�GRZQ���,I�\RXU�GHFN�LV�HYHU�UHGXFHG�WR�]HUR�
FDUGV��\RX�SDVV�RXW���&DUGV�WKDW�\RX�SOD\�IRU�DWWDFNV�DUH�SXW�LQWR�D�GLVFDUGHG�SLOH��DQG�
ZKHQ�\RXU�GHFN�LV�HPSW\��WKH�GLVFDUGHG�SLOH�LV�VKXIIOHG�DQG�WXUQHG�LQWR�D�QHZ�GHFN��&DUGV�
XVHG�IRU�QRQ�FRPEDW�FKHFNV�DUH�VLPSO\�VKXIIOHG�EDFN�LQWR�WKH�GHFN��7KH�'LVFDUGHG�SLOH�LV�
WR�VDYH�WLPH�DQG�VSHHG�XS�FRPEDW��
�
+HDOLQJ��
%HFDXVH�PRVW�GDPDJH�LV�QRQ�OHWKDO��PHUHO\�EUXLVHV�DQG�VZHOOLQJ��LW�KHDOV�DW�D�UDWH�RI���
SRLQW�SHU�KRXU��(YHU\�KRXU��VKXIIOH�\RXU�GDPDJH�VWDFN�DQG�SODFH�WKH�RS�RQH�LQWR�\RXU�
GHFN��ZLWKRXW�ORRNLQJ�DW�LW��/HWKDO�'DPDJH��VHH�EHORZ��KHDOV�DW�D�UDWH�RI���SRLQW�HYHU�GD\��
(YHU\�GD\��UHGXFH�WKH�DPRXQW�RI�OHWKDO�GDPDJH�RQ�\RXU�FKDUDFWHU�VKHHW�E\����
�
/HWKDO�'DPDJH��
6RPH�DWWDFNV�GHDO�OHWKDO�GDPDJH��/HWKDO�GDPDJH�LV�PRUH�GLUH�WKDQ�UHJXODU�GDPDJH��DQG�LV�
DFWXDO�FXWV��EURNHQ�ERQHV��HFW��/HWKDO�GDPDJH�LV�WUHDWHG�OLNH�UHJXODU�GDPDJH��EXW�\RX�DOVR�
PDUN�RII���SRLQW�RI�OHWKDO�GDPDJH�RQ�\RXU�FKDUDFWHU�VKHHW��:KHQHYHU�FRPEDW�EHJLQV��LI�
\RXU�WRWDO�GDPDJH�LV�OHVV�WKDQ�WKH�DPRXQW�RI�OHWKDO�GDPDJH�RQ�\RXU�FKDUDFWHU�VKHHW��\RX�
WDNH�WKH�DPRXQW�RI�GDPDJH�LQ�GLIIHUHQFH��,I�\RXU�FKDUDFWHU�LV�XQFRQVFLRXV�DQG�WDNHV�
GDPDJH��\RX�LQVWHDG�WDNH�OHWKDO�GDPDJH��
([DPSOH��;LX�;RQJ�ZDV�LQ�DQ�DZIXO�ILJKW��DQG�WRRN����SRLQWV�RI�GDPDJH��LQ�DGGLWLRQ�WR���
SRLQWV�RI�OHWKDO�GDPDJH��$IWHU�D�IXOO�GD\�RI�UHVWLQJ��KH�LV�EDFN�WR�KDYLQJ�KLV�IXOO����SRLQWV�



RI�FRPSRVXUH��DQG���OHWKDO�GDPDJH��+H�FDQ�GR�DQ\WKLQJ�DV�JRRG�DV�LI�KH�ZDV�ZHOO��EXW�
ZKHQ�KH�VWDUWV�KH�KDV�WR�ILJKW�WKH�8VR�*DQJ��KH�WDNHV���SRLQWV�RI�GDPDJH��UHGXFLQJ�KLP�WR�
���FRPSRVXUH��,Q�KLV�ILJKW�ZLWK�WKH�JDQJ��KH�WDNHV����PRUH�GDPDJH��DQG���PRUH�OHWKDO�
GDPDJH��$IWHU����KRXUV�RI�UHVW��KH�KDV���OHWKDO�GDPDJH����UHJXODU�GDPDJH��DQG����
FRPSRVXUH��,I�KH�KDV�WR�UXQ�DW�IXOO�VSHHG�WR�FKDVH�GRZQ�D�FDUW�FDUU\LQJ�D�WUHDWLVH�IRU�KLV�
PRQDVWHU\��KH�ZLOO�WDNH���SRLQWV�RI�UHJXODU�GDPDJH��PDNLQJ�KLV�UHJXODU�GDPDJH�PDWFK�KLV�
OHWKDO�GDPDJH��
�
6W\OHV��6WDQFHV��DQG�7HFKQLTXHV��
7KHUH�DUH�LQQXPHUDEOH�VWDQFHV�LQ�WKH�ZRUOG�RI���.6��7KH�UXOHV�IRU�OHDUQLQJ�VWDQFHV�DUH�
UHODWLYHO\�VLPSOH���
6W\OHV�DUH�VFKRROV�RI�WUDLQLQJ��<RXU�UDQN�LQ�WKH�VW\OH�GRHVQ¶W�UHDOO\�PDWWHU��DQG�LV�D�
QXPEHU�EHWZHHQ���DQG�����(YHU\�6W\OH�KDV�6WDQFHV��<RXU�UDQN�LQ�WKH�6WDQFHV�GHWHUPLQHV�
KRZ�JRRG�\RX�DUH�DW�WKDW�SDUWLFXODU�VWDQFH��DQG�LV�D�QXPEHU�EHWZHHQ���DQG����6RPH�
VWDQFHV�KDYH�IHZHU�UDQNV��7KH�WRWDO�RI�DOO�RI�\RXU�UDQNV�LQ�VWDQFHV�RI�D�VW\OH�PXVW�EH�OHVV�
WKDQ�RU�HTXDO�WR�\RXU�UDQN�LQ�WKDW�VW\OH��$OO�RI�WKH�UDQNV�RI���VW\OH¶V�VWDQFHV�DGG�XS�WR����
([DPSOH���
+LUR�+XDQJ�LV�DQ�DFRO\WH�RI�WKH�1RUWK�0RXQWDLQ�6W\OH��DQG�LV�UDQN���ZLWKLQ�1RUWK�
0RXQWDLQ�6W\OH��+H�LV�D�UDQN���&UDQH�6WDQFH��DQG�D�UDQN���1RUWK�:LQG�6WDQFH��,I�KH�
FDQQRW�LPSURYH�KLV�&UDQH�6WDQFH�RU�1RUWK�:LQG�6WDQFH�XQWLO�KH�LPSURYHV�KLV�1RUWK�
0RXQWDLQ�6W\OH�
7HFKQLTXHV���
7HFKQLTXHV�DUH�VXEVHWV�RI�6WDQFHV��$�WHFKQLTXH�LV�D�OLWWOH�WULFN�\RXU�FKDUDFWHU�KDV�OHDUQHG�
IRU�ILJKWLQJ�ZLWKLQ�WKDW�VWDQFH��7HFKQLTXHV�DUH�DFWLYDWHG�EHIRUH�\RX�IOLS�WKH�FDUG�IRU�WKH�
DSSURSULDWH�DWWDFN��7HFKQLTXHV�PD\�RQO\�EH�XVHG�RQFH�SHU�FRPEDW�
([DPSOH��+LUR�+XDQJ�KDV�UDQN���&UDQH�6WDQFH��DQG�WKH�:LQG�'DQFH�WHFKQLTXH�UDQN����
ZKLFK�LPSURYHV�\RXU�FRPSOHWLRQ�VWDWLVWLF�IRU�/HDS�DWWDFNV��2QFH�SHU�FRPEDW��ZKHQ�XVLQJ�
D�&UDQH�6WDQFH�/HDS�DWWDFN��DQG�RQO\�D�&UDQH�6WDQFH�/HDS�DWWDFN��KH�PD\�GHFODUH�KH�LV�
XVLQJ�WKH�:LQG�'DQFH�7HFKQLTXH��DQG�UHGXFH�KLV�FRPSOHWLRQ�E\�����
0DVWHU\�3RZHUV�
0DVWHU\�3RZHUV�DUH�VSHFLDO�DELOLWLHV�JLYHQ�WR�SHRSOH�ZKR�KDYH�DFFXPXODWHG�JUHDW�VNLOO�LQ�
D�VLQJOH�VW\OH��)RU�H[DPSOH��VRPHRQH�ZKR�KDV�EHFRPH�D�PDVWHU�RI�WKH�6KDGRZ�+DZN�
VW\OH�DQG�LV�MXVW�OHDUQLQJ�WKH�/DXJKLQJ�'UDJRQ�VW\OH�ZLOO�KDYH�VSHFLDO�DGYDQWDJHV�GXH�WR�
KLV�PDVWHU\�RI���DUW��(YHU\�VW\OH�KDV���PDVWHU\�SRZHU��$W�OHYHO����\RX�JDLQ�WKH�EHQHILW�RI�
WKDW�PDVWHU\�SRZHU�WR�DOO�6WDQFHV�LQ�WKDW�VW\OH��DQG�DW�OHYHO�����\RX�JDLQ�WKH�EHQHILW�RI�WKDW�
PDVWHU\�SRZHU�WR�DOO�6WDQFHV��
�
:HDSRQV�
,Q�WKH�FXUUHQW�YHUVLRQ�RI���.6��WKHUH�DUH�QR�UXOHV�IRU�ZHDSRQV��
�
$GYHQWXUHV�DQG�7UDLQLQJ�3RLQWV�
$W�WKH�HQG�RI�DQ�DGYHQWXUH��FKDUDFWHUV�DUH�DZDUGHG�WUDLQLQJ�SRLQWV�GHSHQGLQJ�RQ�KRZ�ZHOO�
WKH\�GLG��5HFRPPHQGHG�WUDLQLQJ�SRLQWV�DUH�EHWZHHQ�����IRU�/RZ�VWUHQJWK�FKDUDFWHUV��DQG�
������IRU�0DVWHU�OHYHO�FKDUDFWHUV��
�
7UDLQLQJ���



<RXU�FKDUDFWHU¶V�DELOLW\�WR�WUDLQ�GHSHQGV�XSRQ�ZKDW�LPSOHPHQWV�KH�KDV�DYDLODEOH�WR�WUDLQ�
KLP��,I�KH�LV�PHUHO\�IROORZLQJ�D�WUHDWLVH��RU�DQFLHQW�PDQXDO�RI�WKH�VW\OH��WKH�PD[LPXP�
UDQN�KH�PD\�JDLQ�LQ�WKH�6W\OH�LV����WKH�PD[LPXP�UDQN�KH�PD\�JDLQ�LQ�DQ\�VWDQFH�LV�
��H[FHSW�IRU�VWDQFHV�ZKLFK�RQO\�KDYH�RQH�UDQN��ZKLFK�FDQQRW�EH�WUDLQHG�XVLQJ�D�WUHDWLVH���
DQG�KH�PD\�QRW�JDLQ�WHFKQLTXHV��7UDLQLQJ�WKLV�ZD\�FRVWV���ZHHN�SHU�WUDLQLQJ�SRLQW�VSHQW���
,I�KH�LV�WUDLQLQJ�ZLWK�D�KLJKHU�OHYHO�PHPEHU�RI�WKH�VW\OH��KH�PD\�JDLQ�DQ\�UDQN�LQ�WKH�
6W\OH��DQG�DQ\�UDQN�LQ�WKH�VWDQFHV�H[FHSW�IRU�WKH�ILQDO�RQH��7KLV�WUDLQLQJ�WDNHV���ZHHN�SHU�
WZR�WUDLQLQJ�SRLQWV�VSHQW��URXQGLQJ�XS��7UDLQLQJ�ZLWK�D�0DVWHU��VRPHRQH�ZKR�KDV�WKH�
PD[�UDQNV�LQ�HYHU\�VWDQFH�DQG�WKH�UDQN����LQ�WKH�VW\OH��FDQ�WHDFK�\RX�DQ\WKLQJ��DQG�LW�
RQO\�WDNHV���ZHHN���WUDLQLQJ�SRLQWV�VSHQW��URXQGLQJ�XS���
�
7UDLQLQJ�WR�LPSURYH�DWWULEXWHV�
,PSURYLQJ�DWWULEXWHV�LV�YHU\�KDUG��7R�LQFUHDVH�DQ�DWWULEXWH�XS�WR����LW�FRVWV���WUDLQLQJ�
SRLQWV��QHZ�DWWULEXWH�YDOXH��WR�LQFUHDVH�XS�WR����LW�FRVWV����WUDLQLQJ�SRLQWV��QHZ�DWWULEXWH�
YDOXH��WR�LQFUHDVH�SDVW����LW�FRVWV����WUDLQLQJ�SRLQWV��QHZ�DWWULEXWH�YDOXH��7UDLQLQJ�WLPH�LV�
WKH�VDPH�DV�LI�\RX�ZHUH�LQFUHDVLQJ�UDQNV����ZHHN�73�LI�DORQH����ZHHN��73�LI�KHOS�IURP�
QRQ�PDVWHU�ZLWK�KLJKHU�DWWULEXWH�WKDQ�\RX�LQ�WKDW�DWWULEXWH����ZHHN���73�LI�KHOS�IURP�
0DVWHU�Z��KLJKHU�DWWULEXWH�WKDQ�\RX�LQ�WKDW�DWWULEXWH��
([DPSOH��$FRO\WH�;LDR�;LDR�ZDQWV�WR�LQFUHDVH�KLV�VWUHQJWK�WR����,W�ZLOO�FRVW�KLP����
WUDLQLQJ�SRLQWV��DQG�EHFDXVH�DQ�HOGHU�VWXGHQW�ZLWK�VWUHQJWK���LV�DLGLQJ�KLP��LW�ZLOO�RQO\�
WDNH��������ZHHNV��RU���PRQWKV��
([DPSOH��0DVWHU�)RQJ�ZDQWV�WR�LQFUHDVH�KLV�6SHHG�IURP���WR����,W�ZLOO�FRVW�KLP������RU�
����7UDLQLQJ�SRLQWV��DQG�WDNHV�����ZHHNV��RU�D�OLWWOH�OHVV�WKDQ���\HDUV�RI�WUDLQLQJ��
�
7UDLQLQJ�&RVWV��
,QFUHDVLQJ�\RXU�5DQN�LQ�D�VW\OH�FRVWV��WUDLQLQJ�SRLQWV��\RXU�QHZ�UDQN���
([DPSOH��JRLQJ�IURP�5DQN���WR�5DQN���FRVWV����7UDLQLQJ�3RLQWV�
,QFUHDVLQJ�\RXU�5DQN�LQ�D�6WDQFH�FRVWV�\RXU�QHZ�UDQN��������WKH�QXPEHU�RI�UDQNV�LQ�WKH�
WHFKQLTXH��
([DPSOH��*RLQJ�IURP�UDQN���WR���LQ�D���UDQN�6WDQFH�FRVWV�������RU����WUDLQLQJ�SRLQWV��
*RLQJ�IURP�UDQN���WR�UDQN���LQ�D���UDQN�VWDQFH�FRVWV�������RU����WUDLQLQJ�SRLQWV�
7R�VHH�KRZ�PXFK�LQFUHDVLQJ�\RXU�WHFKQLTXHV�FRVWV��VHH�WKH�WHFKQLTXH�GHVFULSWLRQ�
�
'RZQ�WLPH�DQG�7UDLQLQJ�
7LPH�EHWZHHQ�DGYHQWXUHV�LV�DVVXPHG�WR�EH�XVHG�WUDLQLQJ��<RX�JDLQ���WUDLQLQJ�SRLQW�IRU�
HYHU\�PRQWK�RI�GRZQWLPH��(YHQ�LI�\RX�DUH�VSHQGLQJ�WUDLQLQJ�SRLQWV�WR�LPSURYH�\RXU�
DWWULEXWHV�RU�UDQNV��\RX�VWLOO�JDLQ�WUDLQLQJ�SRLQWV�WKLV�ZD\��
�
6W\OHV�DQG�6WDQFHV�
$V�RI�QRZ��WKH�RQO\�VW\OH�LV�1RUWK�0RXQWDLQ�6W\OH��7KLV�LV�GXH�WR�WLPH�FRQVWUDLQWV��EXW�IRU�
WKH�ORYH�RI�JRG�DQG�DOO�WKDW�LV�KRO\��LI�\RX�OLNH�WKH�JDPH��PDNH�PRUH�6W\OHV�
1RUWK�0RXQWDLQ�6W\OH�
6WDQFH��&UDQH�6WDQFH����UDQNV�
6WDQFH��1RUWK�:LQG�6WDQFH����5DQNV�
6WDQFH��)DOOLQJ�%RXOGHU�6WDQFH����5DQNV�
0DVWHU�$ELOLW\�



<RX�JDLQ����WR�DWWDFN�RQ�DOO�/HDS�DWWDFNV��
1RUWK�0RXQWDLQ�6W\OH�LV�D�VW\OH�WKDW�IRFXVHV�RQ�OHDSV�DQG�HYDVLRQ��DQG�VWURQJ�NLFNV��
&UDQH�6WDQFH�7HFKQLTXHV�
:LQG�'DQFH��
5DQNV����
&RVW��������
3UHUHTXLVLWHV��6SHHG���6SHHG���6SHHG���
2QFH�SHU�FRPEDW��UHGXFH�WKH�&RPSOHWLRQ�RI�RQH�RI�\RXU�/HDS�DWWDFN�E\�\RXU�:LQG�
'DQFH�UDQN��
�
&UDQH¶V�&ODZ�
5DQNV����
&RVW���������
3UHUHTXLVLWHV��6WUHQJWK���6WUHQJWK���6WUHQJWK���
2QFH�SHU�FRPEDW��LQFUHDVH�WKH�GDPDJH�RI�RQH�RI�\RXU�QRQ�OHDS�DWWDFNV�E\����DQG�LQFUHDVH�
WKH�FRPSOHWLRQ�E\���&UDQH¶V�&ODZ�5DQN�
�
1RUWK�:LQG�6WDQFH�7HFKQLTXHV�
�
&ROG�:LQG�
5DQNV���
&RVW������
3UHUHTXLVLWHV��6WUHQJWK���6WUHQJWK���
2QFH�SHU�FRPEDW��LQFUHDVH�RQH�RI�\RXU�/HDS�DWWDFN¶V�GDPDJH�E\����DQG�WDNH���&ROG�:LQG�
5DQNV�GDPDJH��
�
)DOOLQJ�%RXOGHU�6WDQFH�7HFKQLTXH�
�
6N\¶V�3XOVH�
5DQNV����
&RVW�������
3UHUHTXLVLWH��&KL��&KL��
2QFH�SHU�FRPEDW��DIWHU�\RX�VXFFHHG�DW�D�/HDS�DWWDFN��GHDO�QR�GDPDJH�DQG�LQVWHDG�KHDO�
6N\¶V�3XOVH�5DQN����
�
&UHDWLQJ�6WDQFHV�
:KHQ�FUHDWLQJ�D�QHZ�VWDQFH��NHHS�WKH�IROORZLQJ�WKLQJV�LQ�PLQG��
$V�WKH�PRYHV�SURJUHVV��WKH�FRPSOHWLRQ�VKRXOG�JR�XS��EXW�QRW�QHFHVVDULO\�WKH�DWWDFN�RU�
GDPDJH��+LJK�OHYHO�WHFKQLTXHV�PD\�EH�ZRUWK�D�SRLQW�PRUH�GDPDJH�WKDQ�WKH�ORZ�OHYHO�
WHFKQLTXHV��EXW�PHUHO\�WKH�IDFW�WKDW�\RX�KDYH�DOUHDG\�GHDOW�D�WRQ�RI�GDPDJH�DOUHDG\�LV�
JRRG�HQRXJK�IRU�WKRVH�DWWDFNV�WR�EH�JRRG��7KDW�EHLQJ�VDLG��ORZ�OHYHO�DWWDFNV�VKRXOG�KDYH�
OHVV�VSHFLDO�DELOLWLHV��7H[W�DELOLWLHV�DQG�RU�DWWULEXWH�UHSODFHPHQW��ZLWK�WKH�H[FHSWLRQ�RI�
SHQDOW\�DELOLWLHV��DQG�WKH�ILUVW�DWWDFN�VKRXOG�KDYH�QR�VSHFLDO�DELOLWLHV��$QG��WK�DWWDFNV�
VKRXOG�EH�VSHFLDO�DQG�VWURQJ��$QG�WKH��WK�DWWDFN�VKRXOG�KDYH�D�YHU\�KLJK�FRPSOHWLRQ�
YDOXH��7KH�VW\OH�VKRXOG�KDYH�VRPH�WKHPH��DQG�DWWULEXWH�UHSODFHPHQW�RI�QXPEHUV�VKRXOG�
EH�EDVHG�RQ�WKH�DWWULEXWHV�WKDW�ZRXOG�KHOS��



�
&DPSDLJQ�,GHDV�
�
7KH�FKDUDFWHUV�DUH�DOO�PHPEHUV�RI�D�VW\OH�PRQDVWHU\��-XVW�DV�WKH\�DUH�FRPSOHWLQJ�WKHLU�
WUDLQLQJ��ZKHQ�WKHLU�PDVWHU�LV�P\VWHULRXVO\�DVVDVVLQDWHG��7KHLU�VFKRRO�GLVSHUVHV�WR�WKH�
IRXU�ZLQGV��DQG�WKH\�PXVW�VSHQG�WKH�FDPSDLJQ�IOHHLQJ�IURP�WKHLU�P\VWHULRXV�DGYHUVDU\��
JDLQLQJ�VNLOOV�LQ�WKH�PDUWLDO�DUWV��DQG�OHDUQLQJ�ZK\�WKHLU�PDVWHU�ZDV�NLOOHG��
�
7KH�FKDUDFWHUV�DUH�ZDQGHULQJ�DVFHWLFV��VHHNLQJ�WR�OHDUQ�D�P\ULDG�RI�PDUWLDO�DUWV��$V�WKH\�
VWRS�DW�HDFK�VFKRRO��WKH\�PXVW�SHUIRUP�VRPH�IHDW�WR�JDLQ�WUDLQLQJ�IURP�WKH�VFKRRO¶V�
PDVWHU��HPEDUNLQJ�RQ�DQ�DGYHQWXUH�LQ�WKH�SURFHVV��7KH�FKDUDFWHU¶V�TXLFNO\�EHFRPH�
LQFUHGLEO\�YHUVDWLOH��DOWKRXJK�EHFDXVH�WKH\�ZLOO�QRW�EH�YHU\�VWURQJ��
�
7KH�FKDUDFWHUV�PHHW�DQ�ROG�PDQ��ZKR�LV�WKH�ILQDO�SUDFWLWLRQHU�RI�DQ�DQFLHQW�VW\OH��7KH�
FKDUDFWHUV�PXVW�PDVWHU�WKH�VW\OH�DQG�EHFRPH�VNLOOHG�ILJKWHUV�EHIRUH�WKH�VW\OH¶V�DQFHVWUDO�
HQHP\��WKH�'HYLO¶V�3DOP�6W\OH��FDQ�GHVWUR\�WKH�ZRUOG�ZLWK�D�'HPRQ¶V�*DWH��
�
$GYHQWXUH�,GHDV�
�
$�WUHDWLVH�GHWDLOLQJ�DQ�DQFLHQW�ORVW�VW\OH�KDV�IDOOHQ�LQWR�WKH�ZURQJ�KDQGV��D�ZDUORUG�ZKR�
VHHNV�WR�WUDLQ�DQ�DUP\�RI�OHWKDO�DVVDVVLQV�
�
$�JURXS�RI�YLOODLQRXV�DFRO\WHV�DUH�WHUURUL]LQJ�D�VPDOO�FRPPXQLW\��
�
$Q�HYLO�PDVWHU�LV�VHHNLQJ�WR�DVVDVVLQDWH�D�EHQHYROHQW�JRYHUQRU��DQG�WKURZ�WKH�ZRUOG�LQWR�
GLVDUUD\��
�
1RWHV�IURP�WKH�$XWKRU�
�
2Q�*DPH�0DVWHULQJ�
7KHUH�DUH�VR�PDQ\�WKLQJV�WR�VD\�DERXW�JDPH�PDVWHULQJ��DQG�WKHUH�LV�QR�WLPH��TXLWH�
OLWHUDOO\��,I�\RX�ZDQW�WR�KHDU�WKH�VDPH�JHQHULF�WLSV�IRU�JRRG�*0LQJ�IRXQG�LQ�HYHU\�53*��
MXVW�ORRN�LQ�RQH�RI�WKHP��
�
5HDOLVP�DQG���.6�
7HQ�7KRXVDQG�6WDQFHV�LVQ¶W�PHDQW�WR�EH�K\SHUUHDOLVWLF��%RWK�LQ�WKDW�VXSHU�SRZHUHG�
PDUWLDO�DUWLVWV�DUH�IO\LQJ�DFURVV�WKH�ODQGVFDSH�DQG�EUHDNLQJ�ERQHV�ZLWK�WKHLU�YRLFHV��DQG�LQ�
WKDW�LW�LVQ¶W�DFFXUDWH��,�GRQ¶W�FDUH�LI�WKH�3KHRQL[�VWDQFH�GRHV�WKLV�RU�WKH�/LRQ�6WDQFH�
KLVWRULFDOO\�HQWDLOV�WKDW��,�GRQ¶W�FDUH�WKDW�FKDUDFWHU¶V�QDPHV�DUHQ¶W�UHDO�&KLQHVH�RU�
-DSDQHVH�RU�.RUHDQ��,W¶V�FDOOHG�)DQWDV\���7KH�ZRUOG�RI���.6�LV�EDVLFDOO\�$PHULFD��DV�LW�LV�
WKH�RQO\�ODQG�,�NQRZ�UHDOO\�ZHOO��LQXQGDWHG�ZLWK�ZKDW�,�WKLQN�DUH�DVLDQ�WKHPHV��7KH�
ODQJXDJH�WKDW�LV�VSRNHQ�LV�(QJOLVK��H[FHSW�WKDW�DOO�WKH�FKDUDFWHU¶V�QDPHV�DUH�DVLDQ�
VRXQGLQJ���
�
7KDQNV��



,�ZRXOG�OLNH�WR�WKDQN�.XQJ�)X�+XVWOH��DQG�DOO�WKH�RWKHU�EDG�:X[LD�PRYLHV�WKDW�KDYH�
LQVSLUHG�PH��,�ZRXOG�OLNH�WR�WKDQN����+RXU�53*�IRU�PDNLQJ�PH�JHW�RII�P\�IDW�UXPS�DQG�
PDNH�VRPHWKLQJ��,�ZRXOG�OLNH�WR�WKDQN�5LFKDUG�*DUILHOG�IRU�LQYHQWLQJ�0DJLF��7KH�
*DWKHULQJ��EHFDXVH�DOWKRXJK�LW¶V�DQ�HJUHJLRXV�VLQ�DJDLQVW�WKH�JDPLQJ�ZRUOG��LW�VWLOO�LV�
UHVSRQVLEOH�IRU�P\�IDYRULWH�*HQUH�RI�JDPHV��WKH�&&*��ZKLFK�VRPHZKDW�LQVSLUHG�WKLV�
JDPH��7KDQN�\RX��
�
$SSHQGL[�
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$ERXW�WKH�$XWKRU�
7KLV�LV�P\�ILUVW�UHDO�53*��DOWKRXJK�,¶YH�DOZD\V�SOD\HG�WKHP�DQG�EHHQ�LQWHUHVWHG�LQ�WKHLU�
GHVLJQ��,�GRQ¶W�UHPHPEHU�ZKHUH�,�ILUVW�OHDUQHG�RI����+RXU�53*��EXW�LW¶V�EHHQ�IXQ���
,¶P�VRUU\�DERXW�WKH�VKRGGLQHVV�RI�WKH�*UDSKLFV��EXW�JUDSKLF�DUW�LVQ¶W�P\�VSHFLDOW\��


